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This annual report includes both the annual management report of fund performance, containing financial 
highlights, and the annual financial statements of Priviti Oil & Gas Opportunities Limited Partnership 
2013.  
  
Unitholders may request a copy of the investment fund’s proxy voting policies and procedures, proxy 
voting disclosure record, or quarterly portfolio disclosure, by calling toll-free 1-855-333-9943, by writing to 
us at Priviti Capital Corporation, 850 – 444 5th Avenue SW, Calgary, Alberta, T2P 2T8, or by visiting our 
website at www.priviticapital.com or SEDAR at www.sedar.com.  
 
MANAGEMENT DISCUSSION OF FUND PERFORMANCE 
 
INVESTMENT OBJECTIVES AND STRATEGIES 
Priviti Oil & Gas Opportunities 2013 General Partner Corp. is the general partner of Priviti Oil & Gas 
Opportunities Limited Partnership 2013 (the “Fund”). Priviti Capital Corporation (the “Manager”) is the 
investment fund manager and Cypress Capital Management Ltd. (the “Portfolio Manager”) is the portfolio 
manager of the Fund. 
 
The investment objectives of the Fund are to provide unitholders with the opportunity for capital 
appreciation and to distribute to unitholders, at the discretion of the Manager, cash proceeds realized on 
periodic liquidity events. To achieve its investment objectives, the Fund invests in a portfolio of securities 
of private and public companies that operate in the Canadian oil and gas sector. 
 
In the case of private companies, the Portfolio Manager focuses on companies where there is an 
opportunity to invest in treasury issuances at the time of start-up, or shortly thereafter, or recapitalizations, 
and where the relevant companies have indicated an intention to have a liquidity event in five years or 
less from the time the Fund purchases the company's securities. As the timeline for private companies 
from start-up to liquidity can be longer, the Fund also invests in public companies that the Portfolio 
Manager believes offer the opportunity for near-term capital appreciation and liquidity. With respect to 
public companies, the Portfolio Manager targets companies that are considered to be under-valued, 
securities being issued through a president's list, initial public offerings, or securities that are being issued 
at a time of re-capitalization of a company.  
  
RISK 
The risks of investing in the Fund remain as outlined in the prospectus dated June 19, 2013, which is 
available on our website at www.priviticapital.com or SEDAR at www.sedar.com.  
 
RESULTS OF OPERATIONS 
The Fund completed its initial public offering and commenced operations on June 28, 2013. The Fund 
issued 1,484,369 Class A units at $10.00 per unit, and 280,150 Class F units at $10.00 per unit, for net 
proceeds of $16,463,966. 
 
The Fund’s Class A and Class F units had negative returns of 6.5% and 2.9%, respectively, for the period 
since the commencement of operations on June 28, 2013, to December 31, 2013. The negative returns 
for the period were largely due to the agents’ commission and offering costs paid under the initial public 
offering, offset slightly by an increase in net assets from operations. Excluding such costs, the returns for 
the period were 0.8% for both unit classes. The S&P/TSX Capped Energy Total Return Index had a 
positive return of 13.8% over the same period. The relative performance of the Fund’s units compared to 
the benchmark index is attributable to the large uninvested portion of the portfolio and the majority of 
investment purchases having been made late in the year, in addition to a significant portion of the Fund’s 
portfolio being invested in private companies which are currently being carried at cost. 
 
The second half of 2013 saw continued strength of global crude oil prices, with the global benchmark 
price of Brent trading in a range of US$102 to US$118. Pricing for comparable crudes in North America 
continue to trade at a discount to the global benchmark due to continued infrastructure bottlenecks 
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throughout the North American continent. During the period, the price for WTI, the US benchmark of light 
crude, traded in a range of US$92/bbl to $111/bbl, while Edmonton Par, the Canadian benchmark, traded 
in a range of C$77/bbl to $112/bbl. We expect that we will continue to see volatility in the differentials 
between benchmark prices of crude oil into the future; however, we believe these differentials will 
stabilize as we have continued to see increased transportation of crude by rail, retooling of refineries and 
upgrades to existing pipelines networks which have helped access new markets and stabilize 
differentials.  
 
Natural gas prices strengthened during the second half of 2013, as sustained cold weather throughout the 
Northeastern U.S. drove natural gas prices from US$3.56 per mmbtu to US$4.31 per mmbtu at the end of 
the year. The Canadian benchmark for natural gas, AECO, was more volatile over the period and traded 
in a range of $1.59 per GJ to $3.88 per GJ. The weakness in AECO was a short-term issue over August 
and September where the short term tolls on TransCanada’s mainline pipeline increased rapidly which 
impacted the price downward. We believe this issue was a short-term phenomenon and is behind us now. 
In the short-term we believe that natural gas prices will remain somewhat range bound over the next year, 
with the biggest drivers of the natural gas price being the weather and the ability of US natural gas 
production levels to increase.  
 
Overall, we continue to favour oil and natural gas liquids focused companies that have exposure to the 
most economic resource plays. We will also focus on companies, including energy service companies, 
that are strategically positioned to benefit from increased export activities outside of North America. We 
also believe that increasing infrastructure (particularly rail, pipelines and refineries), combined with a 
softening Canadian dollar, will benefit energy and energy service companies. 
 
Portfolio 
As of December 31, 2013, approximately 40.2% of the net proceeds raised under the offering have been 
invested in equities, the majority of such purchases having occurred during the latter part of the year.  
 
Idle cash has been invested in a Canada Housing Trust (“CHT”) floating rate note in order to generate 
interest on unused funds; these notes, which are fully guaranteed by the Canada Mortgage and Housing 
Corp. and backed by the Government of Canada, offer a better yield than comparable treasury bills. The 
CHT note is shown as an investment on the Statement of Investment Portfolio due to its maturity date 
being greater than three months, however it was purchased and is used as a cash equivalent by the 
Portfolio Manager for all intents and purposes.  
 
As of December 31, 2013, the portfolio consisted of 8.2% private companies, 31.4% public companies, 
58.7% in CHT notes, and 2.2% in cash. 
 
Financial Performance 
Total revenues during the period were $53,465, with interest of $47,465 comprising the majority. 
Management fees charged to the Fund were $167,863, accounting for approximately 53.8% of the total 
expenses of $311,732. Commissions on portfolio transactions were $57,043. The remaining expenses 
relate to costs incurred for ongoing maintenance of the Fund, including audit and legal fees, 
administrative expenses, unitholder reporting fees, custody fees, and independent review committee fees.  
 
Net realized gains on portfolio dispositions totalled $191,108, largely on the sale of Novus Energy Inc. 
(“Novus”). The portfolio had unrealized gains of $171,206 at December 31, 2013. 
 
As a result, the Fund had an increase in net assets from operations of $104,047. A distribution of 
$678,434 was paid in November as a result of the sale of Novus. As at December 31, 2013, the Fund’s 
net assets totaled $15,889,579. 
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RECENT DEVELOPMENTS 
Future CICA Accounting Changes 
The Fund is required to mandatorily adopt International Financial Reporting Standards (“IFRS”) for its 
fiscal year beginning January 1, 2014, and will issue its first annual financial statements in accordance 
with IFRS, including IFRS compliant comparative information, for the year ending December 31, 2014. In 
order to prepare for the transition to IFRS, the Manager has performed an assessment of the impact of 
significant accounting differences between IFRS and Canadian GAAP, including the impact to business 
processes and systems. Currently, the Manager does not expect any significant impact to net assets from 
the changeover to IFRS with the main impact of IFRS on the Fund’s financial statements being a change 
in the valuation of investments from using the last bid price to using the last trade price, additional 
disclosures in the financial statements, and a potential change in the presentation of unitholders’ equity. 
The Manager continues to assess the impact of the foregoing changes and will monitor the Fund’s 
changeover plan to address the key elements of the IFRS conversion. 
 
RELATED PARTY TRANSACTIONS 
Management Fees 
Pursuant to a management agreement, the Manager provides management and administrative services 
for which it charges management fees equal to 2.0% annually of the net asset value of the Fund based 
on the quarter opening net asset value of the Fund calculated on the first business day of each quarter, 
payable in advance, plus an amount equal to the service fee. Management fees totalled $167,863 during 
the period.  
 
The Manager is also reimbursed for all expenses incurred on the Fund’s behalf, including legal, audit, 
transfer agency, custodial, operating and administrative costs, unitholder reporting costs, and costs of 
financial and other reporting. All transactions are in the normal course of operations and are recorded at 
the exchange amount. The portion related to reimbursement is reflected in administrative expenses on 
the Statement of Operations; such expenses totalled $14,900 for the period. The Manager, in its 
discretion, absorbed $32,718 of operating expenses during the period. There is no obligation for the 
Manager to continue to absorb such expenses, nor is there a guarantee that these expenses will continue 
to be absorbed in the future.  
 
Included in accounts payable and accrued liabilities at December 31, 2013, is $43,298 for the above 
items. 
 
All fees payable to the Manager in its capacity as investment fund manager are the responsibility of the 
General Partner and not the Fund.  
 
Independent Review Committee  
An independent review committee (the “IRC”) has been established by the Fund in accordance with 
National Instrument 81-107 Independent Review Committee for Investment Funds (“NI 81-107”) and is 
comprised of three members, each of whom is independent. The IRC deals with conflict of interest 
matters presented to it by the Manager in accordance with NI 81-107. The Manager is required under NI 
81-107 to identify conflicts of interest inherent in its management of the Fund and request input from the 
IRC on how it manages those conflicts of interest. NI 81-107 also requires the Manager to establish 
written policies and procedures outlining its management of those conflicts of interest. The IRC provides 
its recommendations or approvals, as required, to the Manager with a view to the best interests of the 
Fund. The Manager received standing instructions from the IRC with respect to: the valuation of securities 
held in the Fund’s portfolio; the allocation of expenses from the Manager; proxy voting and procedures; 
and net asset value error correction procedures. The Manager has relied on these standing instructions 
during the period. IRC fees and expenses were $17,477. 
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FINANCIAL HIGHLIGHTS 
 
The following tables show selected key financial information about the Fund and are intended to help you 
understand the Fund’s financial performance since its initial public offering on June 28, 2013. 
 
The Fund’s Net Assets per Unit (1)(4) 
 For the Period from  

June 28, 2013 to December 31, 2013 
 Class A Class F 
Net assets, beginning of period(2)(5) $9.27 $9.62 
   
Increase (decrease) from operations:(2)    
Total revenue 0.03 0.03 
Total expenses (0.18) (0.18) 
Realized gains for the period 0.11 0.11 
Unrealized gains for the period 0.10 0.10 

Total increase (decrease) from operations(2) 0.06 0.06 
   
Distributions:(2)   
From capital gains  (0.12) (0.12) 
Return of capital  (0.26) (0.26) 

Total annual distributions(3) (0.38) (0.38) 
   
Net assets, end of period(2) $8.95 $9.30 

 
(1) This information is derived from the Fund’s audited financial statements for the period ended December 31, 2013. The net assets per unit 

presented in the financial statements differs from the net asset value calculated for fund pricing purposes. An explanation of these differences 
can be found in the notes to the financial statements. 

(2) Net assets and distributions per unit are based on the actual number of units outstanding at the relevant time. The increase (decrease) from 
operations is based on the weighted average number of units outstanding over the financial period which was determined using the initial public 
offering date of June 28, 2013, rather than based on the partnership formation date of January 25, 2013. 

(3) Distributions were paid in cash. 
(4) This schedule is not a reconciliation of net assets since it does not reflect all of the unitholder transactions as shown on the Statement of 

Changes in Net Assets and therefore may not add. 
(5) Represents net proceeds from the initial public offering. 

 
Ratios and Supplemental Data 
 Class A Class F 
Total net asset value(1) 13,293,002 2,608,179 
Number of units outstanding(1) 1,484,369 280,150 
Management expense ratio(2) 3.06% 3.02% 
Management expense ratio with absorptions and offering costs(2) 11.36% 7.34% 
Trading expense ratio(3) 0.69% 0.66% 
Portfolio turnover rate(4) 16.35% 16.35% 
Net asset value per unit $8.96 $9.31 

 
(1) This information is provided as at December 31, 2013. 
(2) Management Expense Ratio (‘‘MER’’) is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated 

period and is expressed as an annualized percentage of average net asset value during the period. MER has been presented excluding 
offering costs separately as it reflects only ongoing management and operating expenses of the Fund as a percentage of net asset value. 
Offering costs are one-time costs incurred at inception. The Manager, in its discretion, absorbed $32,718 of operating expenses during the 
period. There is no obligation for the Manager to continue to absorb such expenses, nor is there a guarantee that these expenses will continue 
to be absorbed in the future. The MER, excluding offering costs, would have been 3.45% and 3.40% for Class A and Class F units, 
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respectively, had these expenses not been absorbed.  
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily 

average net asset value during the period.  
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfolio turnover 

rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher a fund’s 
portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year and the greater the chance of an investor 
receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of a fund. 
Portfolio turnover is expected to be insignificant over the term of the Fund due to the expected minimal level of reinvestment and the Fund’s 
strategy of distributing net sale proceeds to unitholders following liquidity events. 

 
MANAGEMENT FEES 
Pursuant to a management agreement, the Manager provides management and administrative services 
for which it charges management fees equal to 2.0% annually of the net asset value of the Fund based 
on the quarter opening net asset value of the Fund calculated on the first business day of each quarter, 
payable in advance, plus an amount equal to the service fee. The Manager will pay to each registered 
dealer an annual service fee equal to 0.75% of the net asset value per Class A unit for the Class A units 
held by clients of such registered dealer at the end of the relevant quarter (calculated and paid at the end 
of each calendar quarter commencing on March 31, 2015). A service fee will not be payable on the Class 
F units. Management fees totalled $167,863 during the period.  
 
PAST PERFORMANCE 
 
The performance data provided assumes that all distributions, if any, made by each class of the Fund’s 
units in the periods shown were reinvested in additional units of the respective class and does not take 
into account sales, distribution or other optional charges, that may be borne by the investor and would 
have reduced returns or performance. Past performance does not necessarily indicate how the Fund will 
perform in the future. 
 
Year-by-Year Returns  
The Fund effectively commenced operations on 
June 28, 2013, on the close of its initial public 
offering. The following bar chart shows the 
performance of each class of units of the Fund 
for the period from June 28, 2013, to December 
31, 2013. The bar chart shows, in percentage 
terms, how much an investment made during 
the period. 
 
The negative returns for the period are the result 
of the agents’ commission and offering costs 
which amounted to 7.25% and 3.75% of the 
gross proceeds received under the initial public 
offering for Class A and Class F units, 
respectively, offset by an increase in assets from 
operations for each class. 
 
Annual Compound Returns 
 The Fund  
 

Class A Class F 

S&P/TSX 
Capped Energy 

Total Return 
Index(1) 

Since commencement of operations on June 28, 2013 (6.49)% (2.95)% 13.82% 
 
(1) The S&P/TSX Capped Energy Total Return Index is comprised of constituents whose primary business is related to the exploration, extraction 

or production of natural resources. 

Class A 
 (6.49)% 

Class F 
 (2.95)% 

 (7%)

 (6%)

 (5%)

 (4%)

 (3%)

 (2%)

 (1%)

0%
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SUMMARY OF INVESTMENT PORTFOLIO 
 
Portfolio Breakdown 

 

% of Net 
Asset 

Value(1) 
Equities  

Private companies 8.18% 
Public companies 31.36% 

Total equities 39.54% 
Gov’t guaranteed investments 58.67% 
Cash and cash equivalents 2.18% 
Total portfolio assets 100.39% 
Liabilities, net of other assets (0.39)% 
Net asset value 100.00% 

 
(1) The % of net asset value is based on closing market prices 

and differs from the % of net assets presented in the 
Statement of Investment Portfolio due to the use of bid 
prices for financial statement purposes. 
 

(2) Securities regulations require the top 25 holdings to be 
presented. Since there were fewer than 25 holdings as at 
December 31, 2013, all holdings have been presented. 

Holdings(2) 

 

% of Net 
Asset 

Value(1) 
Canada Housing Trust 1.645%  
Floating Rate Sept. 15, 2014 58.67% 
Avalon Oil & Gas Ltd. 6.29% 
ENTREC Corporation 5.85% 
Petrowest Corporation 4.84% 
Bellatrix Exploration Ltd. 4.42% 
Donnycreek Energy Ltd. 4.36% 
Strategic Oil & Gas Ltd. 4.23% 
Painted Pony Petroleum Ltd. 3.93% 
Essential Energy Services Ltd. 2.30% 
Cash & cash equivalents 2.18% 
ConleyMax Inc. 1.89% 
Athabasca Oil Corporation 1.43% 
 
 

 
The summary of investment portfolio may change due to ongoing portfolio transactions of the investment 
fund. A quarterly update is available on our website at www.priviticapital.com or can be requested by 
calling 1-855-333-9943, by writing to us at Priviti Capital Corporation, 850 – 444 5th Avenue SW, Calgary, 
Alberta, T2P 2T8. 
 
 
FORWARD LOOKING STATEMENTS 
 
Some of the statements contained herein including, without limitation, financial and business prospects 
and financial outlook may be forward-looking statements which reflect management’s expectations 
regarding future plans and intentions, growth, results of operations, performance and business prospects 
and opportunities. Words such as ‘‘may’’, ‘‘will’’, ‘‘should’’, ‘‘could’’, ‘‘anticipate’’, ‘‘believe’’, ‘‘expect’’, 
‘‘intend’’, ‘‘plan’’, ‘‘potential’’, ‘‘continue’’ and similar expressions have been used to identify these forward-
looking statements. These statements reflect management’s current beliefs and are based on information 
currently available to management. Forward-looking statements involve significant risks and 
uncertainties. A number of factors could cause actual results to differ materially from the results discussed 
in the forward-looking statements including, but not limited to, changes in general economic and market 
conditions and other risk factors. Although the forward-looking statements contained herein are based on 
what management believes to be reasonable assumptions, we cannot assure that actual results will be 
consistent with these forward-looking statements. Investors should not place undue reliance on forward-
looking statements. These forward-looking statements are made as of the date hereof and we assume no 
obligation to update or revise them to reflect new events or circumstances. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING 
MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTS 

The financial statements of Priviti Oil & Gas Opportunities Limited Partnership 2013 (the “Fund”) have 
been prepared by Priviti Capital Corporation (the “Manager”). The Manager of the Fund is responsible for 
the information and representations contained in these financial statements. These statements have been 
prepared in accordance with Canadian generally accepted accounting principles. 
 
The Manager has designed and maintains a system of internal controls to safeguard assets and to 
ensure that transactions are properly authorized and recorded. Where estimates are used, the Manager 
has ensured that careful judgment has been made and that these estimates are reasonable based on all 
information known at the time the estimate is made. Procedures are in place to ensure the reporting of 
reliable and timely information to its limited partners. 
 
The Board of Directors of Priviti Oil & Gas Opportunities 2013 General Partner Corp. (the “General 
Partner”), the general partner of the Fund, is responsible for ensuring that the Manager fulfills its 
responsibilities for financial reporting and has reviewed and approved the financial statements.  
 
The Board of Directors of the General Partner has engaged PricewaterhouseCoopers LLP to examine the 
financial statements of the Limited Partnership. PricewaterhouseCoopers LLP have audited the financial 
statements in accordance with Canadian generally accepted auditing standards to enable them to 
express to the limited partners their independent opinion on the financial statements. The auditors have 
full and unrestricted access to the audit committee, with or without the presence of management, in order 
to discuss their audit and related findings. 
 
 

 

 
 
Ward Mallabone 
President and Chief Executive Officer 
Priviti Oil & Gas Opportunities 2013 General Partner Corp. 

Sean Morgan 
Chief Financial Officer 
Priviti Oil & Gas Opportunities 2013 General Partner Corp. 

 
 
March 26, 2014 
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INDEPENDENT AUDITOR’S REPORT 
To the Partners of Priviti Oil & Gas Opportunities Limited Partnership 2013 
INDEPENDENT AUDITOR’S REPORT 

 
We have audited the accompanying financial statements of Priviti Oil & Gas Opportunities Limited 
Partnership 2013 (the “Fund”), which comprise the statement of investment portfolio as at December 31, 
2013, the statement of net assets as at December 31, 2013 and the statements of operations, cash flows 
and changes in net assets for the period from inception on January 25, 2013 to December 31, 2013, and 
the related notes, which comprise a summary of significant accounting policies and other explanatory 
information. 
 
Management’s responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian generally accepted accounting principles, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
Our responsibility is to express an opinion on the financial statements based on our audit. We conducted 
our audit in accordance with Canadian generally accepted auditing standards. Those standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of the 
Fund as at December 31, 2013 and the results of its operations, its cash flows and the changes in its net 
assets for the period from inception on January 25, 2013 to December 31, 2013 in accordance with 
Canadian generally accepted accounting principles. 
 
 
 
 
 
Chartered Accountants 
Calgary, Alberta 
March 26, 2014 
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STATEMENT OF NET ASSETS 
As at December 31, 2013 
STATEMENT OF NET ASSETS 
 Note $ 
   
Assets   
Current   

Cash and cash equivalents  346,867 
Interest and dividends receivable  10,866 

  357,733 
Investments (cost: $15,432,905)  15,604,109 
   
Total assets  15,961,842 
   
   
Liabilities   

Accounts payable and accrued liabilities  5 72,263 
   
   
Net assets   15,889,579 
   
   
Net assets    

Class A  13,285,214 
Class F  2,604,365 

  15,889,579 
   
Units issued and outstanding    

Class A 3 1,484,369 
Class F 3 280,150 

   
Net assets per unit    

Class A 4 8.95 
Class F 4 9.30 

 
The accompanying notes are an integral part of these financial statements. 
 
 
Approved by the Board of Priviti Oil & Gas Opportunities 2013 General Partner Corp., as General Partner 
 

 
 
Ward Mallabone 
President and Chief Executive Officer, Director 
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STATEMENT OF OPERATIONS 
For the Period from Inception on January 25, 2013 to December 31, 2013 
STATEMENT OF OPERATIONS 
 Note $ 
   
Investment income   

Interest income   47,465 
Dividends  6,000 

  53,465 
Expenses   

Management fees  5  167,863  
Brokerage commissions  57,043  
Administrative expenses 5 47,718  
Independent review committee fees  17,477  
Audit fees  14,700  
Unitholder reporting costs  14,033  
Sales tax  11,289  
Legal fees  8,856  
Transfer agency fees  3,494  
Custodial fees  1,977  

  344,450 
Expenses absorbed by Manager 5 (32,718) 
  311,732 

   
Net investment loss  (258,267) 
   
Gain on investments   

Net realized gains on sale of portfolio investments  191,108 
Net change in unrealized appreciation of portfolio investments  171,206 

  362,314 
   
Increase in net assets from operations  104,047 
   
Increase in net assets from operations   

Class A  88,412 
Class F  15,635 

   
Weighted average units outstanding    

Class A 3 1,484,369 
Class F 3 280,150 

   
Increase in net assets from operations per unit    

Class A 3 $0.06 
Class F 3 $0.06 

 
The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF CHANGES IN NET ASSETS 
For the Period from Inception on January 25, 2013 to December 31, 2013 
STATEMENT OF CHANGES IN NET ASSETS 

 Note 
Class A 

$ 
Class F 

$ 
Total 

$ 
     
Net assets, beginning of period  - - - 
     
Increase in net assets from operations  88,412 15,635 104,047 
     
Unitholder transactions      

Gross proceeds on issuance of units  3 14,843,690 2,801,500 17,645,190 
Compensation and fees paid on issuance of units 3 (1,076,168) (105,056) (1,181,224) 
Distributions to Limited Partners     

- from realized gains on sale of investments  (180,477) (34,062) (214,539) 
- return of capital  (390,243) (73,652) (463,895) 

     
  13,196,802 2,588,730 15,785,532 
     
Total increase in net assets  13,285,214 2,604,365 15,889,579 
     
Net assets, end of period  13,285,214 2,604,365 15,889,579 

 
The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS 
For the Period from Inception on January 25, 2013 to December 31, 2013 
STATEMENT OF CASH FLOWS 
 Note $ 
   
Cash flow from operating activities   

Increase in net assets from operations  104,047 
Purchase of portfolio investments  (17,227,648) 
Net realized gains on sale of portfolio investments  (191,108) 
Proceeds on disposition of portfolio investments  1,963,893 
Net change in unrealized appreciation of portfolio investments  (171,206) 
Amortization of floating rate note premiums  21,960 
Net change in non-cash working capital items  61,397 

  (15,438,665) 
   
Cash flow from financing activities   

Gross proceeds on issuance of units  3 17,645,190 
Compensation and fees paid on issuance of units  3 (1,181,224) 
Distributions to Limited Partners   (678,434) 

  15,785,532 
   
Net increase in cash and cash equivalents  346,867 
   
Cash and cash equivalents, beginning of period  - 
   
Cash and cash equivalents, beginning of period  346,867 

 
The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF INVESTMENT PORTFOLIO 
As at December 31, 2013 
STATEMENT OF INVESTMENT PORTFOLIO 

 

Number of 
Shares / 

Par Value 
Cost 

$ 
Fair Value 

$ 
% of Net 

Assets 
     
Equities     
Private companies     
Avalon Oil & Gas Ltd. 1,000,000 1,000,000 1,000,000 6.29% 
ConleyMax Inc. 300,000 300,000 300,000 1.89% 
Total private companies  1,300,000 1,300,000 8.18% 
     
Public companies     
Athabasca Oil Corporation 35,000 262,735 226,450 1.43% 
Bellatrix Exploration Ltd. 90,000 702,998 699,300 4.40% 
Donnycreek Energy Ltd. 300,000 552,570 693,000 4.36% 
ENTREC Corporation 550,000 824,763 929,500 5.85% 
Essential Energy Services Ltd. 125,000 327,243 363,750 2.29% 
Painted Pony Petroleum Ltd. 90,000 718,508 624,600 3.93% 
Petrowest Corporation 700,000 541,410 756,000 4.76% 
Strategic Oil & Gas Ltd. 900,000 880,528 684,000 4.30% 
Total public companies  4,810,755 4,976,600 31.32% 
Total equities  6,110,755 6,276,600 39.50% 
     
Government Guaranteed Investments     
Canada Housing Trust 1.645%  
Floating Rate September 15, 2014 9,288,000 9,322,150 9,327,509 58.70% 
Total Government Guaranteed Investments 9,322,150 9,327,509 58.70% 
     
Total investment portfolio  15,432,905 15,604,109 98.20% 
Cash & cash equivalents  346,867 346,867 2.18% 
Other assets, net of liabilities  (61,397) (61,397) (0.38)% 
     
Net assets  15,718,375 15,889,579 100.00% 

 
The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the Period from Inception on January 25, 2013 to December 31, 2013 

NOTES TO TH E FIN ANC IAL ST ATEM ENTS 

1. ORGANIZATION 
 

Priviti Oil & Gas Opportunities Limited Partnership 2013 (the "Fund") is a non-redeemable investment 
fund formed as a limited partnership under the Partnership Act (Alberta) on January 25, 2013. The 
Fund does not include the personal assets of the partners. The address of the Fund’s registered 
office is 850, 444 – 5th Ave. SW, Calgary, Alberta.  
 
Priviti Oil & Gas Opportunities 2013 General Partner Corp. (the "General Partner"), the general 
partner of the Fund, is a private corporation formed under the laws of the Province of Alberta. The 
General Partner is a wholly-owned subsidiary of Priviti Capital Corporation, a private corporation 
formed under the laws of the Province of Alberta. 
 
Priviti Capital Corporation (the ‘‘Manager’’’) has been retained by the General Partner to act as 
Investment Fund Manager of the Fund. Cypress Capital Management Ltd. (the “Portfolio Manager”) 
has been retained by the General Partner to act as Portfolio Manager of the Fund. The Portfolio 
Manager makes all of the investment and trading decisions on behalf of the Fund. 
 
The Fund effectively began operations on June 28, 2013, when it completed an initial public offering 
of 1,764,519 units for net proceeds of $16.5 million. The Fund invests in a portfolio of securities of 
private and public companies that operate in the Canadian oil and gas sector. The financial 
statements are presented in Canadian dollars. The term of the Fund continues until June 28, 2018, 
unless the General Partner, in its sole discretion, extends the termination date for up to two 
extensions of one year each. 
 
These financial statements were authorized for issue by the Board of Directors of the General Partner 
on March 26, 2014. 
 

2. SIGNIFICANT ACCOUNTING POLICIES 
 

These financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles (“GAAP”), specifically Part V of the Canadian Institute of Chartered Accountants 
(“CICA”) Handbook. The following is a summary of the significant accounting policies. 
 
Cash and cash equivalents 
Cash and cash equivalents include cash on hand, deposits held with banks, and other short-term 
highly liquid investments with original maturities of three months or less from the date of acquisition. 

 
Financial instruments 
All financial instruments are initially measured at fair value. Financial instruments classified as held 
for trading or available for sale are subsequently measured at fair value with any change in fair value 
recorded in ‘‘Net change in unrealized appreciation (depreciation) of portfolio assets’’. All other 
financial instruments are subsequently measured at amortized cost. Portfolio investments are 
classified as held for trading and all other financial assets are classified as receivables and are 
accounted for on an amortized cost basis. All financial liabilities are classified as other financial 
liabilities and are accounted for on an amortized cost basis.  
 
Transaction costs 
Transaction costs, such as brokerage commissions, incurred in the purchase and sale of portfolio 
investments are charged to income in the period incurred. 
 
Valuation of investments 
Investments are initially recorded at cost and are subsequently valued at fair value at each reporting 
period. The fair value of securities which are actively traded are valued at the closing bid price as 
published on the recognized stock exchange on which the investment is listed or principally traded. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the Period from Inception on January 25, 2013 to December 31, 2013 

Investments in private companies are valued at estimated fair value which is based on the most 
recent sale price of such security or the most recent net asset value calculation, as applicable, or 
other valuation techniques which are commonly used to value companies in the energy sector and 
which are appropriate for the particular investment based on the nature, facts, and circumstances of 
the investment. Government guaranteed investments are valued at the last evaluated bid price 
received for long positions as obtained from recognized investment dealers. 
 
Net asset value 
In accordance with Canadian GAAP under Section 14.2 of National Instrument 81-106 Investment 
Fund Continuous Disclosure (‘‘NI 81-106’’), investment funds are required to calculate the net asset 
value by using fair value of the assets and liabilities of the funds. The net assets per unit for financial 
reporting purposes (referred to as ‘‘net assets’’ or ‘‘net assets per unit’’) is calculated using bid prices. 
Net asset value of the Fund (referred to as ‘‘net asset value’’ or ‘‘net asset value per unit’’) for all other 
purposes is calculated using the fair value of investments using the close or last trade price. 
 
Investment transactions and income recognition 
Investment transactions are accounted for as of the trade date and any realized or unrealized gains 
and losses from such transactions are calculated on an average cost basis. Dividend income is 
recorded on the ex-dividend date and interest income is accrued as earned. 

 
Measurement uncertainty 
The preparation of financial statements in conformity with Canadian generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of income and expenses during the reporting period. Actual 
results could differ from those estimates. In particular, the valuation of private companies requires a 
significant use of estimates. 
 
Sales tax 
The Fund is not eligible to claim input tax credits for goods and services tax (“GST”), harmonized 
sales tax (“HST”) or any provincial sales tax (“PST”) paid, and therefore such amounts are included 
as a cost of related expenses.  
 
Allocation of partnership income and loss 
For each unit held at the end of a fiscal year, unitholders will be allocated 99.99% of the income (or 
loss) of the Fund for the fiscal year (before deduction of management fees and the performance fees, 
if any, and the amount of the Fund 's deductions under paragraph 20(1)(e) of the Income Tax Act 
(Canada) (the “Variable Expense”)) divided by the number of units then outstanding less, in the case 
of Class A units, the total of the Variable Expense attributable to the Class A units divided by the 
number of Class A units, and, in the case of the Class F units, the total of the Variable Expense 
attributable to the Class F units divided by the number of Class F units. 
 
At the end of each fiscal year of the Fund, the General Partner will be allocated 0.01% of the income 
(or loss) of the Fund for each fiscal year of the Fund. 
 
The Fund is not itself a taxable entity. Accordingly, no provision for income tax is required. 
 
Increase (decrease) in net assets from operations per unit 
Increase (decrease) in net assets from operations per unit in the Statement of Operations represents 
the total results from investment operations for the period divided by the weighted average number of 
units outstanding during the period for each class of units. The Fund uses the treasury stock method 
of calculating the increase or decrease in net assets from operations per unit. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the Period from Inception on January 25, 2013 to December 31, 2013 

Future accounting changes 
The Fund is required to mandatorily adopt International Financial Reporting Standards (“IFRS”) for its 
fiscal year beginning January 1, 2014, and will issue its first annual financial statements in 
accordance with IFRS, including IFRS compliant comparative information, for the year ending 
December 31, 2014. In order to prepare for the transition to IFRS, the Manager has performed an 
assessment of the impact of significant accounting differences between IFRS and Canadian GAAP, 
including the impact to business processes and systems. Currently, the Manager does not expect any 
significant impact to net assets from the changeover to IFRS with the main impact of IFRS on the 
Fund’s financial statements being a change in the valuation of investments from using the last bid 
price to using the last trade price, additional disclosures in the financial statements, and a potential 
change in the presentation of unitholders’ equity. The Manager continues to assess the impact of the 
foregoing changes and will monitor the Fund’s changeover plan to address the key elements of the 
IFRS conversion. 
 

3. UNITHOLDERS’ EQUITY 
  
The interests of unitholders in the Fund is divided into two classes of units, Class A units and Class F 
units. Each unit represents an undivided interest in the Fund. Each unit of a class entitles the 
unitholder to the same rights and obligations as a unitholder of such class and no unitholder of a 
class is entitled to any privilege, priority or preference in relation to any other unitholder of such class. 
Each unit entitles the unitholder to one vote at all meetings of all unitholders. Each unitholder of a 
class is entitled to participate equally with respect to any and all distributions to the class made by the 
Fund. On termination or liquidation of the Fund, the unitholders of record of a class are entitled to 
receive on a pro-rata basis all of the assets of the Fund allocated to that class remaining after 
payment of all debts, liabilities and liquidation expenses of the Fund allocated to that class.  
 
The Class F units are designed for fee-based accounts, which are a type of account that certain 
Unitholders have set up with their investment advisor and for which such unitholders pay a certain fee 
for that account. Class F units differ from the Class A units due to the lower offering costs paid on the 
issuance of Class F units and no service fee being paid to dealers in respect of the Class F units; this 
results in a difference between the net asset value of Class A units and the net asset value of Class F 
units. Net asset value will also reflect the performance fees, if any, allocated to each class of units. 
 
Issued units 
 

For the Period from Inception on January 25, 2013 to December 31, 2013 
 Number of Units 
 Class A Class F 
Units, beginning of period - - 
Initial public offering 1,484,369 280,150 
Units, end of period 1,484,369 280,150 

 
On June 28, 2013, the Fund issued 1,484,369 Class A units and 280,150 Class F units for proceeds 
(net of agents’ fees and issuance costs) of $13,767,522 and $2,696,444, respectively.  
 
Weighted average units outstanding 
The increase in net assets from operations per unit is calculated using the increase in net assets from 
operations for each class of unit and the weighted average number of units outstanding for each class 
of unit for the period from June 28, 2013, the closing date of the Fund’s initial public offering, and 
December 31, 2013. The weighted average number of units outstanding for this period was 1,484,369 
Class A units and 280,150 Class F units. Had the weighted average number of units outstanding 
been calculated based on the weighted average number of units outstanding from January 25, 2013, 
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NOTES TO THE FINANCIAL STATEMENTS 
For the Period from Inception on January 25, 2013 to December 31, 2013 

the date the Fund was created, to December 31, 2013, the weighted average number of units 
outstanding would have been 814,009 Class A units and 153,631 Class F units, and the increase in 
net assets from operation per unit would have been $0.11 per Class A unit and $0.10 per Class F 
unit, respectively. The Fund uses the treasury stock method of calculating the increase or decrease in 
net assets from operations per unit. 

 
4. RECONCILIATION OF NET ASSETS TO NET ASSET VALUE 

 
The Canadian Institute of Chartered Accountants (“CICA”) Handbook Section 3855 Financial 
Instruments - Recognition and Measurement prescribes the valuation techniques for calculating net 
assets for financial reporting purposes (“Net Assets”). NI 81-106 prescribes the valuation techniques 
for calculating net asset value for transactional pricing and all other purposes (“Net Asset Value”). Net 
Assets are calculated based on the fair value of investments using the last bid price and the Net 
Asset Value of investment funds is calculated based on the fair value of investments using the close 
or last trade price. The difference between the reported Net Asset Value per unit and the Net Assets 
per unit reflected in the financial statements at December 31, 2013, is as follows: 
 

 Class A Class F 
Reported net asset value per unit $8.96 $9.31 
Adjustment to reflect bid pricing (Note 2) (0.01) (0.01) 
Net assets per unit per Statement of Net Assets $8.95 $9.30 

 
5. MANAGEMENT FEES AND EXPENSES 

 
The General Partner has delegated the management of the business affairs of the Fund to the 
Manager. The Manager is entitled to charge the following: 
 

• a management fee of 2.0% annually of the net asset value of the Fund based on the quarter 
opening net asset value of the Fund calculated on the first business day of each quarter, 
payable in advance, plus an amount equal to the 0.75% annual service fee payable on Class 
A units to registered dealers, calculated and paid at the end of each calendar quarter 
commencing on March 31, 2015; 

 
• a performance fee equal to 20% of any disposition proceeds after which the unitholders have 

received back 100% of the available proceeds, net of service fees, plus an 8% simple annual 
rate of return; and 

 
• reimbursement for all ordinary expenses related to the operation of the Fund. 

 
The General Partner is a related party to the Fund and retains a 0.01% interest in the Fund. All 
transactions are in the normal course of operations and are recorded at the exchange amount. 
 
Pursuant to the terms of a Management Agreement among the Fund, the General Partner, and the 
Manager, the Manager will provide management, administrative and other services to the Fund on 
behalf of the General Partner. All fees payable to the Manager in its capacity as Investment Fund 
Manager are the responsibility of the General Partner and not the Fund. All fees payable to the 
Portfolio Manager are the responsibility of the Manager and not the Fund. 
 
Management fees totalled $167,863 during the period. The Manager is also reimbursed for all 
expenses incurred on the Fund’s behalf, including legal, audit, transfer agency, custodial, operating 
and administrative costs, unitholder reporting costs, and costs of financial and other reporting. All 
transactions are in the normal course of operations and are recorded at the exchange amount. The 
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For the Period from Inception on January 25, 2013 to December 31, 2013 

portion related to reimbursement is reflected in administrative expenses on the Statement of 
Operations; such expenses totalled $14,900 for the period. The Manager, in its discretion, absorbed 
$32,718 of operating expenses during the period. There is no obligation for the Manager to continue 
to absorb such expenses, nor is there a guarantee that these expenses will continue to be absorbed 
in the future.  
 
Included in accounts payable and accrued liabilities at December 31, 2013, is $43,298 for the above 
items. 
 

6. CAPITAL MANAGEMENT 
 

The Fund’s capital structure consists of its partnership equity. Partnership equity consists of issued 
units, undistributed net income, undistributed realized gains (losses) on sale of portfolio investments 
and the net change in unrealized appreciation (depreciation) of portfolio investments, net of 
distributions. The Manager has policies and procedures in place to manage the Fund’s capital in 
accordance with its investment objectives, strategies and restrictions as detailed in the limited 
partnership agreement. The Fund has no specific capital requirements.  
 

7. RISK MANAGEMENT 
 

The Portfolio Manager of the Fund follows a disciplined, fundamental approach in its investment 
selection and management style, which consists of a rigorous and ongoing process of investment 
opportunities of natural resource companies. The Portfolio Manager purchases and holds securities 
for the medium to long-term. The Fund’s investment activities expose it to a variety of financial risks. 
Significant risks relevant to the Fund are described below. 
 
Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk is comprised of interest rate risk, foreign currency 
risk and other price risk. Portfolio investments held by the Fund are subject to normal market 
fluctuations and the risks inherent in investments in the natural resource sector. The Fund invests 
with a medium to long-term outlook while focusing on quality businesses that consistently deliver 
strong returns for unitholders.  
 
As a significant number of the Fund’s investments will be made in private entities, additional market 
price risk exists as there is no actively traded market that enables the private investments to be 
valued on a daily basis as exists for publicly traded entities. Therefore, future cash flows may be 
impacted by the differences between the fair values determined for those entities and the value at 
which they are ultimately disposed. Private companies are valued in accordance with the accounting 
policy as described in Note 2.  
 
Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The Fund is exposed to interest rate risk 
through its holding of a Canada Housing Trust floating rate note, however such exposure is 
considered to be minimal since the floating rate note resets on a quarterly basis and it matures in less 
than a year. The remaining assets and liabilities are non-interest bearing, therefore the Fund is not 
exposed to significant interest rate risk.  
 
The Fund is also exposed to risks related to the effects of fluctuations in the prevailing levels of 
market interest rates on the value of its investments which may impact the cash amount realized 
upon disposition, however this exposure is considered to be minimal. 
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Foreign currency risk 
All of the Fund’s assets and liabilities are denominated in Canadian dollars, therefore its exposure to 
foreign currency risk is minimal. 
 
Other price risk 
Other price risk is the risk that the fair value of future cash flows of financial instruments will fluctuate 
as a result of changes in market prices (other than those arising from interest rate risk or foreign 
currency risk) whether those changes are caused by factors specific to the individual financial 
instrument, its issuer or factors affecting all similar financial instruments in the market or a market 
segment. Exposure to other price risk is mainly in equities. 
 
As at December 31, 2013, approximately 98% of the Fund’s net assets were exposed to other price 
risk. If prices of these investments had decreased or increased by 5%, with all other variables being 
held constant, net assets of the Fund would have decreased or increased respectively by 
approximately $780,207. In practice, actual results will differ from this sensitivity analysis and the 
difference could be material. 
  
Liquidity risk 
Liquidity risk is the risk that the Fund will encounter difficulties in meeting its financial liability 
obligations. A significant portion of the Fund’s assets are investments in private companies, and 
consequently there is no market to readily liquidate these investments. 
 
The Fund’s objective is to have sufficient liquidity to meet its liabilities when they come due. The Fund 
monitors its cash balances and cash flows generated from operations to meet its requirements. All of 
the Fund’s obligations at December 31, 2013, are due within one year from that date. Sufficient cash 
balances are maintained to cover daily operating expenses, or are provided by the General Partner, 
to the extent that the timing of cash inflows are not aligned with immediate cash requirements. As at 
December 31, 2013, the Fund’s liquid assets of $14,661,842 exceeds its contractual liabilities of 
$72,263. 
 
Credit risk 
Credit risk is the risk that the counterparty to a financial asset will default resulting in a financial loss. 
All of the Fund’s cash and cash equivalents are held by its custodian or in deposits with a Canadian 
chartered bank. All transactions in listed securities are settled upon delivery using reputable brokers. 
Securities sold are delivered once payment has been received by the broker and securities 
purchased are paid for once the securities have been received by the broker, therefore the risk of 
default is considered minimal. Trades will fail if either party fails to meet its obligation.  
 
The Fund’s Government guaranteed investments are fully guaranteed by the Canada Mortgage and 
Housing Corp., backed by the Government of Canada, and are rated AAA based on Standard & 
Poor’s rating scale. 

 
Concentration risk 
Concentration risk is the risk that the Fund is over-weighted in any one investment type, geographical 
location or business line or industry. Since the Fund will invest primarily in securities issued by firms 
engaged in the oil and gas business, the net asset value may be more volatile than portfolios with a 
more diversified investment focus. Also, the net asset value may fluctuate with underlying market 
prices for commodities produced by those sectors of the economy.  
 

8. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 
The fair value of cash and cash equivalents, interest and dividends receivable, and accounts payable 
and accrued liabilities approximate their carrying values due to their short-term maturities. 
Investments are carried at their fair values in accordance with the stated accounting policy.  
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CICA Handbook Section 3862, Financial Instruments – Disclosures (‘‘Section 3862’’), requires 
disclosures about inputs to fair value measurement, including their classification within a hierarchy 
that prioritizes the inputs to fair value measurement. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest 
priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are: 
 
Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities; 
 
Level 2 Inputs other than quoted prices included in Level 1 that are observable for the asset or  

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and 
 

Level 3 Inputs for the asset or liability that are not based on observable market data  
(unobservable inputs). 

 
If different levels of inputs are used to measure a financial instrument’s fair value, the classification 
within the hierarchy is based on the lowest level input that is significant to the fair value 
measurement. Assessing the significance of a particular input to the fair value measurement in its 
entirety requires judgement, considering factors specific to the financial instrument. The following 
table illustrates the classification of the Fund’s financial instruments within the fair value hierarchy as 
at December 31, 2013:  
 

 Assets at Fair Value 

 
Level 

1 
Level 

2 
Level 

3 Total 
Equities 4,976,600 1,300,000 - 6,276,600 
Government guaranteed investments 9,327,509 - - 9,327,509 
Total 14,304,109 1,300,000 - 15,604,109 

 
Fair values are classified as Level 1 when the related security is actively traded and a quoted price is 
available. If an instrument classified as Level 1 subsequently ceases to be actively traded, it is 
transferred out of Level 1. In such cases, instruments are reclassified into Level 2, unless the 
measurement of its fair value requires the use of significant unobservable inputs, in which case it is 
classified as Level 3. There were no transfers between Levels 1, 2 or 3 during the period. 
 
Equities 
All equities are long positions. The Fund’s equity positions are classified as Level 1 when the security 
is actively traded and a reliable quote is observable. If certain of the Fund’s equity securities do not 
trade frequently, and therefore observable prices may not be available, fair value is determined using 
observable market data (e.g. transactions for similar securities of the same issuer). The equity 
securities are then classified as Level 2, unless the determination of fair value requires significant 
unobservable data, in which case the measurement is classified as Level 3. None of the Fund’s 
equities were classified as Level 3. 

 
Government Guaranteed Investments  
The Government guaranteed investments are classified as Level 1 since the floating rate note is 
actively traded and a reliable quote is available.  
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